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RECEIVED

Ms. Magalie Salas
Secretary
Federal Communications Commission
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Washington, D.C. 20554

JUL 101998

Re: Ex Parte Filing
In the Matter of Policies and Rules for Alternative Incentive-Based Regulation of
COMSAT Corporation. IB Docket No. 98-60

Dear Ms. Salas:

As part of its incentive regulation plan, COMSAT pledged to lower its International
Digital Route ("IDR") tariff rates on thin routes by four percent immediately upon Commission
approval, and four percent annually thereafter. 1 COMSAT also explained that large carriers, such
as AT&T, obtain IDR services from COMSAT pursuant to intercarrier contracts on file with the
Commission, and under those contracts already pay the same competitive transaction rates for
service on thin routes as they do on the thick routes. COMSAT further noted in its Reply
Comments that, since 1992, it has lowered its space segment rates to AT&T every year.2 In
particular, COMSAT' s average rate to AT&T for a 64 kb digital voice circuit has dropped 45
percent, from $650 to $361, in that five-year period.

Despite these substantial reductions, AT&T contends that the same price cap scheme now
applicabl e to large local exchange carriers is necessary to ensure that consumers of COMSAT's
services obtain competitive transaction rates on the thin routes. AT&T's assertion is all the more
remarkable because, as COMSAT noted, while it has reduced its satellite services rates to AT&T,
AT&T has routinely raised its basic outbound direct dial international rates over the same period.
After the pleading cycle in this proceeding closed, AT&T once again raised its international
calling rates. Specifically, as the attached "Notice to AT&T Long Distance Customers"
demonstrates, AT&T raised its weekend rates for USADirect Optional Calling Plan A by nearly
20 percent for calls originating in all foreign countries except Bosnia-Herzegovena, Croatia, and

I See Comments of COMSAT Corp, IB Docket No. 98-60, filed May 29, 1998; Reply
Comments of COMSAT Corp., IB Docket No. 98-60, filed June 12, 1998.

2 COMSAT Reply Comments at 6, n.ll.
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Hungary, and its weekday rates by nearly eight percent for 101 countries, ten of which are on the
Commission's list of thin-route markets.

Pursuant to Section 1.1206 of the Commission's rules, two copies of this letter are

enclosed.
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Bruce A. Henoch
General Attorney
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